BOARD OF COUNTY COWM SSI ONERS, WASHCE COUNTY, NEVADA
SPECI AL MEETI NG
TUESDAY 4:00 P.M MARCH 30, 1999
PRESENT:

Jim Gal | oway, Chairman

Joanne Bond, Comm ssi oner

Pete Sferrazza, Commissioner (arrived at 4:15 p.m)
Ji m Shaw, Conmi ssi oner

Anmy Harvey, County Clerk

Katy Sinon, County Manager

Madel yn Shi pman, Legal Counse

ABSENT:
Ted Short, Vice Chairnman

The Board net in special session in the Commi ssion Chanbers of the Washoe County Adm nistration Conplex, 1001 E. Ninth Street,
Reno, Nevada. Followi ng the pledge of allegiance to the flag of our Country, the Clerk called the roll and the Board conducted the
foll owi ng busi ness:

AGENDA

In accordance with the Open Meeting Law, on notion by Conm ssioner Bond, seconded by Conmm ssioner Shaw, which notion duly carried,
Chai rman Gal |l oway ordered that the agenda for the March 30, 1999 special neeting be approved.

PUBLI C COMVENTS

Sam Dehne, Reno citizen, expressed his concerns relative to the cancerous growth he sees occurring in the area and stated that the
Board has a responsibility to its citizens to control this situation.

99- 298 LEG SLATI VE UPDATE
Joan Lambert, Washoe County | obby team reviewed the following bills which were di scussed by the Board:

AB 423 Revi ses provisions regarding taxation of real property.

The section of this bill that was discussed concerned the addition of the Nevada Nature Conservancy for exenption from property
taxes for lands acquired to be transferred to the governnent. Katy Sinon, County Manager, disclosed that she is a |iaison nenber
of the Nevada Land Conservancy because the County does nmke a contribution to that organization

On notion by Comm ssioner Sferrazza, seconded by Conm ssioner Bond, which notion duly carried, Chairman Gall oway ordered that the
Board support AB423 concerning exenption from property taxes for the Nevada Nature Conservancy relative to | ands acquired for
transfer to the governnent.

AB 668 Taxation. Makes various changes relating to assessnent of property for taxation.

Ms. Lambert reviewed the variety of issues contained in this bill and stated that some of the itenms are very controversial, such
as exenpting personal property for businesses; that she believes the bill is drafted incorrectly and thinks there has been a



rewite, which she has not seen yet; and that an update will be provided to the Board as things progress.

AJR 17 Proposal to anmend Nevada Constitution to linmt property tax and provide for retention of taxable value on real property
until transfer of ownership

Ms. Lambert advised that this bill basically sets a maxi mum |l evy of 1% of taxable value of property, excludes the debt rate of a
debt approved by a 2/3 vote at an election, and rolls back taxable value to 90% of 1995/1996 tax year, etc. She advised that firm
nunbers regardi ng what happens in Washoe County are not yet avail able. Conm ssioner Sferrazza commented that only 1/5th of the
County is appraised every year and this would I ock in the 1995 values; that he would like information relative to the Assessor's
ratio study in order to see what part of the County would end up bearing the burden because under this proposal that would not be
shared equal ly; and that he does not mind the 1% proposal but feels it should be 1% of the sales price or sonething that is

uni form t hroughout the County.

SJR 18 Anmends the Nevada Constitution to elect elected officials by majority vote rather than the |argest nunber.

Ms. Lanmbert explained that if no candidate in an el ection receives over 50% of the vote, a run-off election would be required to
deternmine that majority. Conmi ssioner Bond requested a cost analysis for an additional election

SB 476 Government Affairs. Changes limtation on total ad valoremtax |evy.

After review and di scussion, Chairman Gall oway stated that he does not think this bill does things in a uniformway; that he
favors doi ng sonething for the rural counties to provide sone relief but feels it should be just the mininmal anpunt to get them by
for a few years; and that he woul d hope a better long-term solution could be found. Commi ssioner Sferrazza stated that he would
not want to oppose this and hurt other counties that need the revenue and would prefer to just exenpt Washoe County fromthe bill
Chai rman Gal |l oway requested additional information to support that the rural counties need such a |large increase.

SB 33 Various changes concerning exenptions from property and vehicle privilege taxes for veterans.

Ms. Lanmbert advised that this bill doubles the current veterans exenption for property tax or notor vehicle privilege tax from
$1,000 to $2,000; and that the effect in Washoe County woul d be approxi mately $225, 000 based on the current exenption figure.
Chai rman Gall oway stated that he does not favor these kind of pieceneal exenptions for each specific group, and woul d rather see
sonet hing that woul d benefit everyone. John Sherman, Interim Director, Finance Division, provided additional information in
response to questions asked by the Board. Conmi ssioner Sferrazza conmented that he would like to hear from sone veterans groups
because he believes there is some legitinmacy in this particular area. Chairman Gall oway stated that he would |ike to have
information relative to the current and proposed veterans tax exenptions. Comr ssioner Shaw stated that he would |ike that

i nformation al so.

SB 524 Taxation. Phases out depreciation on inprovenents and nobil e hones for purposes of deternining assessed valuation for |evy
of property taxes and authorizes certain conpensatory paynents for taxpayers with | ower incones.

Ms. Lambert provided additional information relative to the estimated increase in assessed valuation that would be received, and
advi sed that the Board of County Comn ssioners would be allowed to repay eligible | owincome seniors that currently qualify for
the state property tax rebate program and the | ow i ncone energy assi stance program Commi ssioner Sferrazza stated that this hurts
the people that are least able to afford it and believes sonmething other than depreciation should be used to acconplish the goa

of the bill. Chairman Galloway stated that he could not support this bill because people had an expectation that they would get

t hat depreciation, and unless sonmething is given to make up for that loss he thinks it is wong. Ms. Lambert stated that there has
been sone argunent about the inequity of depreciation and sonme suggestions have cone forth to address that.

Fol l owi ng further discussion, on nmotion by Commi ssioner Sferrazza, seconded by Comm ssioner Galloway, it was ordered that the
Board oppose SB524 unless the bill is anmended.



AB 597 Revi ses provisions regarding school facilities.

Ms. Lambert advised that this bill proposes to set up a fund adninistered by the State Superintendent of Public Instruction to
provi de matching funds to school districts for school construction; that it mandates that the Board of County Commi ssioners in
every county raise the roomtax up to 1%to fund school construction; that it prevents |ocal governnent fromrequiring the schoo
district to make an inprovenent or pay the cost of an inprovement |ocated nore than 100 feet fromthe edge of the school district
property; that it further renoves the sunset date fromthe bond freeze financing program and that staff recomends that the Board
oppose the bill because it mandates that the Board increase the tax. Chairman Galloway stated that this takes the natter out of
the political arena and puts it in the hands of the school district, and neither the voters nor the governnental entities would
have a say with regard to inposing this roomtax. Comm ssioner Shaw stated he would hate to touch the roomtax anynore than it has
been al ready.

On notion by Conmm ssioner Shaw, seconded by Conmi ssioner Bond, which notion duly carried, with Conm ssioner Sferrazza abstaining,
Chai rman Gal l oway ordered that the Board oppose AB597. Conmi ssioner Sferrazza stated that he abstai ned because he would like to
read the bill before voting on it.

AB 554 Allows the RSCVA to keep collecting roomtaxes after the 2008 sunset date in order to pay nore bonded indebtedness.

Ms. Lanmbert stated that the bill allows the RSCVA to i ssue revenue bonds but they would be in the name of Washoe County; and that
she has talked to the bill drafters and they have agreed to change the bill so that the General Obligation bonds would be in the
County's nane and the revenue bonds would be in the name of the RSCVA and would not be an obligation of Washoe County. A |engthy
di scussi on commenced and Commi ssioner Sferrazza stated that it seens that under this bill the County would | ose the ability to
back the GO backed revenue bonds with roomtax nmonies, and if the RSCVA defaults, the Board would have to go to a property tax to
cover the indebtedness. M. Shernman provided additional information relative to his understanding of the bill and advised that he
woul d I'ike to have the opportunity to review the bill further

Conmi ssi oner Sferrazza requested that the Board be provided with additional information on this issue before taking any action. He
stated that he wants to support the RSCVA, but wants to nake sure that the property taxpayers of Washoe County are protected.

Chai rman Gall oway stated that he woul d support the proposed amendment that would provide the ability for RSCVA to incur their own
debt and woul d take away the County's obligation to back that debt, but would Iike to have the opportunity to study the rest of
the bill as there nay be other problens. Ms. Sinon added that there are other financial considerations that need to be | ooked at.

Sam Dehne, Reno citizen, stated that the bonds for the bowing stadiumwere defaulted and not paid for something |like five nonths,
and he does not believe the RSCVA has good fiscal responsibility. He then discussed issues relative to the convention schene and
stated that the RSCVA does not have a good track record and Washoe County should not back this bill

Conmmi ssi oner Sferrazza asked about the statenment nade by M. Dehne relative to the default of the bonds for five nonths on the
bow i ng stadi um County Manager Sinopn advised that this has not happened in the 3.5 years she has been with the County; that there
was one tinme when the interest was not prepaid but there was no default on the bond paynment; that paynent is only required twice a
year, but they m ght not have been accruing for over five nmonths; and that she will look into that matter to see if sonmething |ike
t hat happened in the past

AB 533 Enabling legislation that allows hospital districts to contract with a public agency or a privately owned hospital to
provi de services.

Upon inquiry of Chairman Gall oway, Ms. Lanbert advised that the County Comm ssion would nake the decision to establish a hospita
district. Chairman Gall oway then asked if the County Conmi ssion would have the ability to have a mail-in election to find out if

the citizens of an area would want a district. Ms. Lanbert stated that the Board has the ability to place an advisory question on
the ball ot at any general election. Chairnman Gall oway requested that Ms. Lanbert discuss this issue with Assenbl yman Brower, the

author of the bill, and see if that would be an acceptable amendnent, noting that he would support the bill as is if Assenbl yman

Brower does not want to accept the proposed anmendment.



* * *x * * *x * * *x * *

Conmi ssi oner Shaw | eft the neeting.

Fol l owi ng further discussion, on notion by Comn ssioner Sferrazza, seconded by Conmi ssioner Galloway, which notion duly carri ed,
it was ordered that the Board support the bill as is, but that staff be authorized to ask Assenbl yman Brower if he has any
objection to anending the bill to provide the Board of County Commi ssioners with the ability to have a mail-in election to
deternmine if the citizens of a certain area would want a hospital district.

SB 437 and SB 475

Chairman Gall oway stated that he would like to discuss these two bills concerning the design-build nmethod of contracting. He

advi sed that he has discussed issues relative to these bills with David Roundtree, Public Wrks Director, and they believe it
woul d be essential that bills like this contain | anguage that woul d provide for a not-to-exceed price rather than a fixed price
when a contract is |let under the design-build nethod. He asked whether the other Board menmbers woul d agree to forward that request
to the relative comm ttees, adding that it would not be his intent to change the County position on the project and, if the bills
go forward and are i nposed, he would prefer they contain that provision

On notion by Comm ssioner Sferrazza, seconded by Commi ssioner Bond, which notion duly carried, Chairman Galloway ordered that a
request to include "not-to-exceed" provisions in SB437 and SB475 be forwarded to the conmttees reviewing said bills.

SB 526

Steve Wal ker, Water Managenent Pl anner, advised that this bill is currently in the Comrittee of Natural Resources; that it anends
NRS 540. 101, which is the statute that directs the State Division of Water Planning to develop a water plan and have that water
pl an accepted by the Legislature; that it basically adds | anguage that says the plan nust not include |anguage which states or
inmplies that (a) inplenmentation of a policy or recomendati on of a plan is mandatory, or (b) persons other than the division are
requi red or expected to assist in the inplenentation of the plan or a policy or a reconmendation of the plan; and that he is not
sure about the originator of the | anguage but suspects it cane fromthe Hunbol dt River Authority. He further stated that he would
want to oppose that |anguage because if it is included, why do the plan and why have the Legislature approve the plan if the
policies and reconmendati ons cannot be inplenented. Upon inquiry of Chairman Gall oway, M. Wil ker stated that the state water plan
currently has no real effect on Washoe County, but the | anguage takes water planning at the state |level and basically nmakes it a

j oke.

Chai rman Gall oway stated that certain counties may have a |l ot of plans for devel oping their areas and he woul d not want to get
i nvolved in issues concerning those counties. Conmm ssioner Bond commented that the County nmay be trying to second guess the intent
of the bill.

M. Wal ker suggested that he nmonitor the bill and see what the intent is, and cone back to the Board with additional information.

* * *x * * *x * * * * *

There being no further business to cone before the Board, the nmeeting adjourned at 5:30 p.m

JI' M GALLOWAY, Chairman
Washoe County Comm ssion

ATTEST: AMY HARVEY, County Clerk
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